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STATE DEBT, BLOW-OUT 

97. Mr J.N. HYDE to the Treasurer: 
Is there a skerrick of mathematical accuracy in claims by the Leader of the Opposition that there is a blow-out in 
state debt?   
Mr E.S. RIPPER replied: 
What a great question from the member for Perth!  The Leader of the Opposition and his colleagues are starting 
to sound like cracked records.  On 16 May, the Leader of the Opposition put out a media release describing what 
he called a dramatic blow-out in state debt.  On 21 May, he put out another media release describing the bad old 
days of rising debt.  Again today, he put out a media release saying that the Government is hiding a massive debt 
blow-out.  It is a bit like some of the current affairs shows; when it is a bit quiet, they dust off an old story about 
a fuel-saving device or a singing dog, or something like that.  The Leader of the Opposition was wrong on 16 
May and 21 May, and he is wrong again today.  That is three wrong strikes!  I am concerned, because I would 
not like the Leader of the Opposition to be wrong for a fourth time, so I will take him back to a day that he 
would probably prefer to forget.  That day is 15 January 2001, when the Under Treasurer released the 2000-01 
Pre-Election Financial Projections Statement at the beginning of the election campaign.  The Leader of the 
Opposition has probably still not read that statement.  That statement showed the former coalition Government’s 
forecast debt, based on the recorded decisions that the Under Treasurer was aware of at the beginning of the 
election campaign.   
Several members interjected. 
Mr E.S. RIPPER:  They are still in denial!  They still do not understand what their plans were.  The plans 
showed that by 30 June 2004, total public sector debt under the coalition was forecast to be $5.9 billion, an 
increase of $1.32 billion, or 29 per cent over the forecast figure for 30 June 2001.  Is 29 per cent a blow-out?   
Mr C.J. Barnett:  When the coalition was in government, debt came down by $400 million. 
Mr E.S. RIPPER:  The simple answer is that when the Under Treasurer did as he was legally required to do, 
which was reveal the state of the books at the beginning of the election campaign on the basis of the decisions 
that had been made by the coalition - when the Under Treasurer told the truth to the public - he showed that debt 
was due to increase to $5.9 billion by 30 June 2004.  Our latest budget included a debt forecast of $6.2 billion by 
30 June 2004.  The difference between the former coalition Government’s debt forecast and our debt forecast is 
$260 million, an increase of 4.4. per cent.  Does the Leader of the Opposition regard a 4.4 per cent increase in 
debt as a blow-out?   
Mr C.J. Barnett:  I will give you one bit of advice.  What matters is what the debt is and what the interest is.  The 
debt has gone up by $1 billion under this Government, and the interest has gone up by $100 million.   
Mr E.S. RIPPER:  It does not matter what the coalition’s plans were!  It does not matter that we inherited a debt 
forecast, on the basis of decisions that the coalition had already made, of $5.9 billion!  However, there is more to 
it than that, because what the former coalition Government had was hidden debt.  It had private financing 
facilities that were off the books.  The classic example is the Matrix car fleet financing facility.  That was off the 
books.  It was a hidden coalition debt.  That arrangement was costing taxpayers between $1 million and 
$2 million a month.  We have cancelled that arrangement and have put those figures back onto the official debt, 
and we are still at only $6.2 billion, just a little bit above their forecast.  That is not the only coalition hidden debt 
that we have put back onto the books.   
Mr M.F. Board:  Is that all you could find?   
Mr E.S. RIPPER:  We can find a bit more.  Another example is that the rolling stock for the railway line was 
proposed to be financed by an operating lease.  Not only that, but the operating payments for that rolling stock 
were not brought to book in the forward estimates that were released at the beginning of the election campaign.  
They were in effect borrowings through a private financing arrangement.  They were not on the official debt 
figures.  They were not even on the operating figures, because the operating impact would not occur until after 
the forward estimates period.  We have brought that debt into the official debt figures.  We have taken hidden 
coalition debt and put it onto the official debt figures, and our debt forecasts are still broadly in line with those 
issued by the Under Treasurer for decisions that the former coalition Government had made prior to the election 
campaign.  The problem is that the former coalition Government could not run operating surpluses.  It had five 
deficits out of eight budgets.  We have shown that we can run operating surpluses.  That is a very important part 
of our debt management plan.  Members opposite cannot stand the fact that a Labor Government has been able 
to retain the State’s AAA credit rating.  That has been confirmed again by Standard and Poors.  That has put a 
hole in whatever political strategy the Opposition may have thought it had.  
 


